R865. Tax Commission, Auditing.

R865-21U. Use Tax.

R865-21U-6. Liability of Purchasers and Receipt For Payment to Retailers Pursuant
to Utah Code Ann. Section 59-12-107.

A. Purchasers of tangible personal property--the storage, use, or other consumption
of which is subject to tax--must account for the tax liability by paying the tax:

1. to the retailer from whom the property was purchased if such retailer holds a
certificate of registration under the use tax act. When property is purchased from a
registered retailer, the purchaser is not relieved from the tax liability unless a receipt is
obtained from such retailer. This receipt need not be in any particular form but must show
the name and registration number of the retailer, the name of the purchaser, the date of the
sale, description of the property or reference to the sales invoice, the purchase price, and
amount of tax. A sales invoice containing the above information, together with evidence of
payment of such invoice, will constitute a receipt. Payment of the tax to a registered retailer
under these conditions relieves the purchaser of any further liability.

2. directly to the Tax Commission if the retailer from whom the property was
purchased does not hold a certificate of registration. Under these circumstances, one of the
following procedures must be followed:

(a) if the purchases are made by a business required by Section 59-12-106 to hold or
obtain a sales tax license or a use tax certificate of registration, the tax is paid on a sales and
use tax return;

(b) if the purchases are made by any person as defined in Utah Code Ann. Section
59-12-102, who has no sales tax collection responsibility, and if the annual taxes due may be
reasonably expected to exceed $400, such person must apply for registration as a consumer
and pay the tax using a quarterly use tax return; or

(c) if the purchases are made by an individual who has no sales tax collection
responsibility and the annual use tax liability is less than $400, the tax is remitted using the
individual income tax return filed each year. The tax is computed by using the rates
provided in the income tax instructions for the address of the consumer as shown on the
individual income tax form. If a consumer files as a part-year resident, the latest address in
Utah is the basis for the use tax rate to report purchases subject to use tax made during the
Utah residency period. If the purchaser does not meet individual income tax filing
requirements, the purchaser obtains an income tax filing form and reports and pays the use
tax on this form. A statement to the effect that no income tax is due and that the return is
submitted for payment of use tax only shall be included with this form. An individual
required to report use tax under this subsection satisfies all Tax Commission filing
requirements by reporting and remitting the tax due within the time allowed to timely file
his individual income tax return.
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